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Sub: PrOVllenlng nora for net debit
' balances of inter branch - ‘accountg
©f Central Coop. Banks and State
Coop. Bank and other types of Coops.

_In thls Dlrectorate 01rcular No.8931~ Audlt 8
dt.4,8.2001, it has been stlpulated to make adequate prOVlslohs
against un—reconc1led accounts and fix responslblllty oht he
concerned off1c1als of the Bank responslble for such non—reconcl—
11atlon. It isg stlpulated there-in that 1n the follow1ng manner
the un—recohclled amount be identified slnce in such cases loss
or erDlen of ‘assets m1ght have taken place. '

1.When the figures shown in Balance Reglster 1s show;ng

“less than the general ledger flgure of an account 1n asset slde.
(It implies that either the. concerned asset ig
mls~utlllsed or mlsapproprlated or there is accouqtlng error).

2. When the BalanCes of personal ledger or the
Balahce Register is show1hg more than the General Ledger figure, -
in Liability side. o o ” ;
R (It implies that the concerned payable account is
either inflated or maniprlit-? or ihere is aceounting error ‘which

may lead to althng Ovrid taros ie depriz ik accounts eted ).

. In ths BasT oo e C"”b,‘~OLa x_;was stlpulated .
‘that the amount Brdo oL s st d ) accbunts is to be computed on
the above baiis and 19C;';roti,fou ig o be made against this |
amount in Belance sheet with icentical amouns: recoverable in

Asset side as ‘contra. This Clrc11a 1nstructlon was hav1ng no-.

_effect on P/L account. I R S

in addltlon to this, now R.B.I. vide their- Clrcular

No.RPCD.RF.BC. No, 59/07.37. 02/2003—04 dt.5.1.2004 have advised the-

State and Central Coop. Banks to make 100% prOVlSlon on’ net deblt

. balances Outstandlng in their inter branch accounts in a phased

manner.For thig purpose.the Banks are to segreyate the deblt and

- credit entrles in Inter Branch Accouht Maintained in dlfferent

. categOries and arrive at a het qultlon for provisioning. The het

deblt position in one category must not be utilised Ffor . settlng—
off net qredit_ln another category.
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Even though the R.B. I. have mentloned in’ thls Circulyr 4
1nstruct10n to errive the net deblt positlon as -on 31 3. 2004 whlchg*
is outstandlng for reconclllation in Inter Branch Account
pertailning to perlod upto 31l.3. 2001. in thls @fflCe referred

Circular the Banks have Deen lmpressed slnce 4 8 2001 to teke

necessary steps for tlmely reconClliatlon of acccunts. In fact,

put more Presures on Banks, Surcharge actan has been initlated
- 1n many cases for non-raconc111 ation of

appears no apparant reasoh to allcw the

to

D000

accounts. chcc there

relaXatlon suggested in
ReB. I. Circular in case of Cocps“ in our Statc. '

e

D

It ls. thererore, ccc_ded that 1n addltlon to the

_ norm for assessment of unh-reconciled

Directorate Clrcular referred abOVe.

_outstandlng in Inter Branch Accounts

financial year adequate provision is

accounts in terms of this
on the net deblt balances
at the. clOse_Qf each

to be made,. |

.E For the year endlng 3l. 3.2004, the Banks should

identlfy the un—reconciled amount accordlngly and makc prOVlslons
in follow1ng manner. n ‘

Frov1310n1n
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31, 3.2004
3143.2005
3143.2006

On the above ba51s 100% prOVlSlonlng of un~reconc1led amount’
~as on. 31 3,2004 is to be made by 31.3,2006. In case -of fresh net
‘deblt POSltlon in Intcr Branch Accounts and as Per this office
referred Circular arrived in Subsaquent Years (aftcr 31. 3.2004),
‘the same ls to be fully provided for at the end of concerhed yeare

- In this office Circular No.8931 dt.4.8. 2001 it was
stipulated to make contra prov131on in Balance sheet oh
_unrreconclled.amount
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i.e. provision in liability side and

i-recbVGrable'ih Aséet side without affectrng P/L account. Now as
:per above suggestlon

: n~reconc11ed amount

Of ReB.I., thisg" prOvlslonlng aqalnst

| is to be made by charglng proflt and LOSS

:account Accordlngly the follow1ng accounting entrles are to be

mades: (a) Provision for un~reconclled A/c—.‘?j P/L Account to be
' . debited. . -

(b) Prov151on agalnst Un—reconclled Af/c - to be credited.

in the narrative part of Audlt report the Auditor has
to insert 4 separate chapter (just before General Remarks) on

CONtAeeane3n..
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“ahd Urban COOP. Banks.

. ard Urban Coop. Banks fo:.infarnaﬁion anij

M_emo No. R DSP? '_/Dta 6/{ ‘Jf/?\ polY

| T
ounts and f£ix respongibility on pPersons

recongiliation of acc
th their designation for

responsible for_non—reconciiianion wi
initiating Surchaxge'actipn against thefle

This office Circular No.8931 dt.4.8.2001 now stands
above extent and to be made applicablé to 511

modified to the
Bank, Central Coop.Banks

Coopse. ih the State.incluaing State COOPs

ion exercise should

It is expected that the reconciliat
he State inorder -

be pursued vigorously by CoOOpPe. Institutions in t

to arrest loss ¢hrough this provisioning.
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( Afar Patnaik)

.'(LIE;D ff/f J aud itor GenerEITEEZYEZ?;?T17

_ P 0 e ' , Obp.Societies,OriSSa,
_Af)%’ /Dt., é"f(/l/d\()abf S
Copy forwarded t© the Managlng Director.Orissa™State
Coop. Bank Lﬁd..BhubaneSWar/Secretaries of all Central COOD. Banks
necessary action. '

Memo NO,

\'i,

( Joint:Auditor‘ﬁénéral of C.5.{0).

r General of

ded to kRm all Asst.Audito
ssary action.

a ~ Copy forwar
Coop.Socicties of Circles for information and neces ‘
They are reguested to Circulate this Circular ampngst‘all_Auditors.
of the Cirecle for their guidance and strict examination of = -
instructions during audit.« S : S
- In this narratiVe_part of Audit report"the“Auditor.has
.to insert ‘a separate Chapter (just before General Remarks)ion ..
reconciliation of accounts and fix responsibility on persodons .
responhsible for non-reconciliation with their desighation £or

initiating Surcharge actlion agailnst them. fh
‘ (‘7.7 Joint Aud'i’clO: Geﬁeral of C.5.(0).
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Copy forwarded €O Registrar of Coop.Societies;Orissa/ '

or of Textiles,Orissa/Dircctor of A.H.&V.Ss,Orissa;Cuttack/
Orissa,Cuttack/Director Of Fisheries,Orissa,
ndustries/Director of

and Circulation:
heir administrative

Memo NO»

Direct
Director of ‘Industries,
cuttack/Director of Hand icrafts and Cottage I
_Agriculture_&.Food pProduction f£or information
amongst Coop.institutions gunctioning under &
Controle. R . L
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. Memo No. &0'6/ /Dt f,{ﬂf/aﬁ lf _ ‘:.%._m__)
. Copy to Managing Director of all Apex Coop. ¥
Inst:.tutlons/ D«R.C.S. of all Dlvlslons for information and «
necessar actlon. : . o e .
’ ‘ : v N ‘-‘ﬁv\ '
. . : . v
s Joint Auditor Gensral of C.S.(0). (7
Q\ 06 (e noy -
| Memo No. /Dt. ;g,* Lf/ 200 Y . -
. ‘ Copy submitted to Commissioner-cuni~Secretary to Govt(..
’ Of Orlssa.Coopa_ratlon Depi-t. Lor favour of 1nformatlon. __
' g - _ O
\lf\__/’ Vs&\ (/
Jomt Auditor General of C. S.(O). '_
L 2062 o
. Memo No‘. /Dt (“f A00Y
Copy forwarded to CHief General Manager.ReserVe Bank(
of IndiasRural Planning and Credit Deptt,Cehtral Office. ¢
Central Off:x.ce Bulldlng,].Bth Floor, Mumbai~400001 for informations
' f ' S T
_ \}&4/'15”‘\ _ :
Q\O 6 Joint AudJ.tOr General of C.35.(0)a R
Memo No. / /Dt 9// (4/’ Mo?’ o
Copy forwarded to General Manager,NABARD,BhubaneSWaEf
for :Lnformatz.on. R : ~ L .
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_ Joint Auditor General of .S (o). .
9922_59;--_ | o Lo ¢
T, 1. All Audltor of Central Aud it. €
. 2. begal Section. ¢
3. Audit=-I,
4. Guard file. €
5. 30 Spare copiless .
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